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The Teaching of the Prophet (pbuh) and the Contemporary World
Major General (Retd) Sayed Muhammad Ibrahim, Bir Protik, awc psc

Bismillahir Rahmanir Rahim

Mr. Chairman, The Chief Guest Honorable State Minister, Excellences, Other Distinguished
Special Guest, Ladies and Gentleman

As - Salamu - Alaikum.

I welcome you all to this seminar arranged by the Center for Strategic and Peace Studies. It is a great
pleasure as well as an honor to welcome a distinguished gathering such as this. Let us all together
express our gratitude to the Almighty Allah for having made it possible for us to assemble in this
august and noble program. ALHAMDULILLAH.

Almost fourteen hundred years ago, in the ninth day of the month of Jilhajj, our Prophet had
performed his last Hajj, the farewell pilgrimage. On this day he stood atop the Hillock, which has
been sermon. The sermon was the epitome of the last 23 years of the prophet’s words and deeds. It is
from this sermon that I quote the following lines:

e O People, No PROPHET OR APOSTLE WILL COME AFTER ME AND NO NEW
FAITH WILL BE BORN. Reason well, therefore, O People, and understand words, which I convey to
you. I leave behind me tow things, the QURAN and my example, the SUNNAH and if you follow
these you will never go astray. ALL THOSE WHO LISTEN TO ME SHALL PASS ON MY
WORDS TO OTHERS AND THOSE TO OTHERS AGAIN; AND MAY THE LAST ONES
UNDERSTAND MY WORDS BETTER THAN THOSE WHO LISTEN TO ME DIRECTLY. Be my
witness, O ALLAH, that [ have conveyed your message to your people........ ” After the Prophet’s last
sermon was over, a new verse of the Qur’an was revealed to the Prophet. And it says: “THIS DAY I
HAVE PERFECTED YOUR RELIGION, FOR YOU, COMPLETED MY FAVOUR UPON YOU,
AND HAVE CHOSEN FOR YOU ISLAM AS YOUR RELIGION (THE HOLY QUR’AN: (Surah
Al-Maidah Ayat 3)”.

Distinguished participants, by all logic, I think you will agree with me now when I say that, it is our
duty to discuss life of the prophet with the aim of passing it from generation to generation. I except
your accordance with the idea that it is the responsibility of every devout Muslim to study and preach
the life of our prophet. The term “Peace Studies” being a part of our institution’s name renders it our
duty to do so, for the Prophet is acknowledged as the Messenger of Peace. He was the symbol of
welfare and well being for the entirety of creation. In order to promote morality in this chaotic world
and politically and socially unstable nations, establishment of peace is an essential factor. In such a
context it is an absolute necessity to understand and discuss the life of our prophet in detail.

Several Prophets have dwelt amidst mankind prior to the birth of Prophet Muhammad (pbuh) at
different times. These Prophets, like Prophet Duad (David in Bible), Prophet Sulaiman (Solomin in
Bible), prophet Yakub (Jacob in Bible), Prophet Musa (Moses in Bible) and Prophet Eessa (Jesus in
Bible) have had different powers and status. Some had received a revealed book while others did not.
All of them were gifted with various sorts of supernatural powers. However, because of brevity of
time and space here in this seminar [ will discuss only example.

To scripture, which Allah reveled to Prophet Musa, is the “Tawrat “. The original version of the
scripture is extremely difficult to find on this earth now. Through the ages it has been amended or
updated by men in the course of translation or otherwise. One version is what we now know as the
“Old Testament” if the Bible. Prophet Musa desired to see Allah or to have a visible encounter with

Page | 2



Allah. Thus he was called upon the Mount Sinai to experience the divine existence. The encounter
however was far from complete when flames generated by the divine will burnt the mountain. On the
contrary, the manner in which the Prophet Mohammed was flown to Allah’s nearness beyond the
seventh heaven on the Borak by divine invitation - i.e. the famous Me’raj is conceivable only with
highest level of knowledge of science related to energy, speed and time. We, by the grace of the
Almighty, have become the followers of this greatest personality in history. He is that personality who
continues to influence human civilization at different times long after his passing away. Additionally,
talking of the Holy Qur’an, it is not only believed by the believers but also tested and testified by the
non-believers that, the Holy Qur’an has remained in the same version as it was revealed. This in itself
is a great miracle.

We are the followers or Ummah of this greatest and last prophet, but we hardly even remember him in
his birthday. In this part of the world the birth and death anniversary of Saints or Aolias are celebrated
with elaborate and lengthy functions spreading over many days. We have respect and regard for the
Aolias, but yet we must say that the most saintly of all, Prophet Muhammad’s (pbuh) birth and death
anniversaries are not observed with any reasonable importance. We do not truly appreciate the
Prophet’s birthday and our actions have no mentionable relevance. Without getting into debate about
the meanings of celebrate of observe, I urge upon the Islamic religious elite of the country and the
world to observe the birthday of the holy prophet meaningfully and elaborately. I humbly urge upon
the PEER-MASHAEKH of Bangladesh and this part of the world, to start the practice of the
observing the Prophet’s birthday with meaningful programs.

The only government institution dealing the Islamic matters is Islamic Foundation Irrespective of the
mandate, its capacity is limited. There’s no institution in Bangladesh only the conduct or organize
research on the life and times of the holy Prophet and to propagate his preaching’s from a sound
academic standpoint and assist others in doing so. In this context we propose that an institute by the
name of INSTITUTE FOR RESERCH ON THE LIFE AND TECACHINGS OF PROPHET
MUHAMMAD (PBUH) be established in Dhaka either under the patronage of the government of
Bangladesh or in the private sector. I also draw the kind attention of excellences; the ambassadors of
brotherly Muslim countries present here today, towards this point. It may be that the governments of
such brotherly Muslim countries may help us in various way in establishing such and institute that I
believe could be a milestone in our national existence. I draw the kind attention of the honorable
Prime Minister of Bangladesh to this point.

The Subject Matter of today’s seminar is the teaching of the prophet (PBUH) in the contemporary
world. Let me describe a little bit about the contemporary world. One important characteristic of the
inter-state relationship and political map of the world is the clash of interest between those who are
military and economically strong and those who are weak. Capitalistic or market economy had
flourished over last two hundred years and now the concept of globalization of being implemented.
Because of globalization, the smaller and the weaker of the states, nations, cultures or entities are
likely to become extinct over the years. Globalization has at least two aspects. One is the globalization
of the commodity and merchandise. Other is the globalization of faith and culture. The faith and
culture of the western nation are being propagated to become the fait and culture of the world.
Atheism, capitalism, hedonism and in some ways animalism are being popularized fast. As a result of
those, the, materialistic aspect of civilization may be prospering but peace in the minds of individuals,
peace in the family matters; peace in the society and peace in inter-state relationship are threatened in
developing countries such as ours, in the pretext of freedom of thought, freedom of speech and
fundamental rights, Many unethical and Immoral practices are being patronized only for the sake of
political power. And the idea morality is being distorted by political corruption.
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While talking of contemporary world I must also refer to the Muslim world. The Islamic world is
characterized by disunity. Muslim countries are rich in natural resource but not industrially advanced.
The spiritual and emotional capital of the Muslim world is Mecca-Medina. It is flowed by Masjidul
Akssa in Jerusalem. Jerusalem is now the object of diplomatic and armed conflict. Almost after three
decades of struggle in various modes, the possibility of a sovereign Palestine state become very bright
few years ago. But the possibility is under severe threat. Muslim countries are making belated as well
as weak effort to take a common stand in respect of the Palestine issue.

Take another example, Turkey and Afghanistan both are Muslim countries but on the question of
relationship with the West, the position of these two countries apart. Take the case of Iraq as another
example. Muslim world has not been able to take a united stand in the context of UN sanction against
Iraq or to normalize the relationship between Iraq and its neighbors. Psychologically the Muslim
world is in ideological dilemma. A large chunk of the Muslim world is trying to westernize in all
aspect. A smaller chunk is trying to strike to the fundamental socio-political structure of Islam. But
wise people think that, the best path probably lies in the middle. This stick, to the fundamental
teaching of Islam in one hand, and on the other hand take the maximum help from the western world
for science and technology advancement. This I felt so because although the principal of the science
have been enunciated in the Holy Qur’an nearly one and a half millennium ago, yet because of non-
pursuance of knowledge and education, the Muslim have lacked behind the sector of science and
technology.

To make any fruitful discussion about any aspect of the holy prophet life, one must have liberty with
time and as well as be well versed with the life and times of the prophet. Today’s seminar will not
allow me with the liberty of time an as far as the knowledge about the prophet is concern. I have little
claim on it. Nonetheless, as a simple or humble Muslim and a common citizen, keeping in view my
comments on the contemporary world, I will attempt to highlight one or two teaching of the prophet.

Ethics and morality is almost disappearing from our society. It is nearly impossible to achieve success
in any aspect of individual or national life unless there is a strong ethical and, moral base for the
action. Be it unpleasant, but the reality is that much of immoral and unethical deeds and world in our
country originate from the upper echelons of the society. Take a very homely example. Social and
political elites of Bangladesh practice vilification or reveling others slander, routinely and liberally.
Turn over the pages of the newspapers or monitor any news about political public meeting oratory
therein, you will see for yourself the extent of verification and unfounded criticism Among the
adversaries. Was not the holy prophet strictly critical of such action.

There is a difference between constructive criticism and the tern vilification. In Arabic, vilification is
called ‘Geebat’. The world Geebat is also common to our society. One who vilifies or makes Geebat,
will face very serious consequences in the life hereafter. Those who listen to Geebat and relish it will
also be punished. For the sake of power and influence, what a heinous social offense is being
perpetuated! We must stop it in this country. Top political leaders of this country must set the
example because it is they whom the young people of our country follow and idealize. This is an
important call for this day.

Among the teaching of the holy prophet Muhammad (pbuh), very prominent are those related to the
sanctity and right of woman and orphan. We have forgotten those also. Materialistic and hedonistic
mal-inspiration are guiding most of our activities. Take one relevant example; there is a jakaat board a
Bangladesh at least for last twenty years. But no leading politicians or prominent economists are
coming out to say how to make it effective and productive. The initiative if successful would be a
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great step towards social equality. Let us make a call for discipline and ethics back to our economic
activities and objectives.

A large section of our population is semi-educated. We consider a small section of the population to
be educated I have submission for them—the educated segment. Should you believe in the concept of
‘accountability’ then we must remember that one day we will have to answer the Allah almighty for
our activities. Allah will ask us what did do to establish righteousness, word of impropriety and in
justice in the society. If we are to take part in the struggle to establish righteousness and word of
impropriety then one of the early preconditions is to know the life and ideals of the holy prophet and
understand them properly.

I am know making a call; let us all make a sincere effort to know of the proper way. In last twenty to
thirty years, due to various reasons, such an environment has come up in the country that most of the
religious discussions are look at with political suspension. The western media have familiarized two
words namely ‘political Islam; that to say, a discussion and propagation the relevance of Islamic
principles to political governance and administration to the country or society.

Many educated people in our country also have conceptual problem about discussion on Islam. They
suspect and sense political and communalism in any discussion. But distinguished guests, we all know
that, to know and learn are compulsory duty on each one of us. There are many branches of Islamic
learning other than its relevance to political aspects. Elementary precondition is to be steadfast in
faith, read and understand the Holy Qur’an and appreciate the life and the teaching of the Prophet
Muhammad (pbuh). Without love for the holy prophet, the faith is not complete. Let us all make an
effort to love and know the prophet. Here I would like to quote a sentence of the 94™ Surah of the
Holy Qur’an that is the Surah Al-Inshirah (translated by Abdullah Yusuf Ali and KSA)

..... AND RAISED HIGH THE ESTEEM (IN WHICH) THOU (ART HELD) WHAT RAFA ANA
LAKA ZIKRA).

Further Allah almighty conveys peace and respect to the Prophet along with His angels. So, we must
do everything within our ability to uphold the name and esteem of the holy Prophet.
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A Prophet (pbuh) for All Humanity
Major General (Retd) Sayed Muhammad Ibrahim, Bir Protik, awc psc

Theoretical Standing of Prophet MUHAMMAD (pbuh) in the fluman Society

The Almighty ALLAH, for the benefit of humankind, in different time frames of history, was kind
enough to send distinctive Prophets and Rasuls to the world. Each of them was glorified with the
blessings of ALLAH. They contributed to the civilizations with their power of love to people,
affection for the distressed and devotion to the supremacy of the ALLAH. Few of them were honored
by receiving the Revealed Book(s) from the Divine Power. Prophet Daud (a:) received the revealed
book 'Jabur', the 'Taurat' was received by Prophet Musa (a:) and the Prophet Eisa (a:) received the
'Injil'. In the process of time, through the Prophet MUHAMMAD (pbuh), the last revealed book 'Al-
Qur'an' came to the world as the last hope, guidance and manual for mankind. This is the distilled
version of all revealed books sent earlier and expanded to meet the challenge of time.

The Prophet performed his last Hajj just few months earlier before setting forth for his eternal
journey. This Hajj is popularly known as the Farewell Hajj. After the completion of his last Hajj and
deliberation of historic 'last sermon', the Prophet received two Ayats from the ALLAH, these are:

*** “This day have I perfected your religion for you, completed my favor upon you, and have chosen
for you Islam as your religion. But if any is forced by hunger, with no inclination to transgression,
Allah indeed Oft-forgiving, most merciful" (Surah Al-Ma'ida : 3).

Therefore, those of us who have some education can afford to do not believe in Islam partially nor we
can ignore the uniqueness of Islam. If we cannot understand the codes of Islam, or if we fall short to
understand the philosophy of the holy Qur'an, this will be our failure. Therefore, it is my appeal to all
that let us be no more ignorant of Islam or its soul the Holy Qur'an. We must read the Holy Qur'an and
try to comprehend what the book says. This is the demand of time.

The Holy Qur'an discusses every aspects of life. Such multi-dimensional character cannot be seen in
any other books, preaching or works. Explanations of the Holy Qur’an help to formulate life in easier
way, with purity and bona fide virtues. The meaning of 'truth' and the objectives of life will become
crystal clear that can shape one's life with vivacity of humanity. Such understandings will, no doubt,
will give us strength to transfer the teachings of Islam from generation to generation and from
civilization to civilization.

Interestingly, the Holy Qur'an is not only limited within theoretical domain of knowledge, but it has
practical nature of implementation. The referring point is that, the Holy Qur'an is a book that shows
the ways of life in shade of reality rather than only giving literary commands. The life of the Prophet
MUHAMMAD is the best example to understand the practical relations between the Holy Qur'an and
human life. He is the first in the history upon whom the Holy Qur'an was implemented. Throughout
the life, the Ayats of the Holy Qur'an was revealed on him and he followed the Ayats accordingly.
The Prophet always waited for decisions from ALLAH in case of trouble or conflicts. It means that
the Prophet is the flashing example of relations between the Qur'an and human life.

The Societal Evaluation of Prophet Muhammad (pbuh): From A Non-Muslim Scholars
Perspective

In our everyday life, we have become habituated to say that the Prophet MUHAMMAD (pbuh) is 'our
prophet' or 'Muslim's prophet' or 'Prophet of Islam'. Is it really justifiable to construct the Prophet's
image within the mentioned phrases? I think the answer is no. The Prophet never reserved his virtues
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for Muslim Ummah only; He did so for the people who belong to different religions or discourses. I
think many of us may be familiar with the book titled as 'The Hundred: A Ranking of the Most
Influential Persons in History', authored by Michael H. Hart. It is worthwhile to mention that Michael
Hart is a non-Muslim scholar who has ranked the Prophet at the top of the world leaders and remarked
him as the most influential personality in the world history. Justifying his decision, in the introduction
of his book, he wrote:

“In deciding exactly where to place an individual, 1 gave much weight to the importance of the
historical movement to which he contributed. Generally speaking, major historical developments are
never due to the actions of one person alone. Because this book is concerned with individual,
personal influence, I have tried to divide the credit for a given development in proportion to each
participant’s contribution. Individuals therefore are not ranked in the same order as would be the
important events or movements with which they are associated. Sometimes a person who is almost
exclusively responsible for a significant event or movement has been ranked higher than one who
played a less dominant role in a more important movement. A striking example of this is my ranking
Muhammad higher than Jesus, in large part because of my belief that Muhammad had a much greater
personal influence on the formulation of the Moslem religion than Jesus had on the formulation of the
Christian religion. This does not imply, of course, that I think Muhammad was a greater man than
Jesus"

Apart from his introductory comments, Michael Hurt in page 33 of his book again wrote:

"My choice of Muhammad to lead the list of the world's most influential persons may surprise some
readers and may be questioned by others, but he was the only man in history who was supremely
successful on both the religious and secular levels. Of humble origins, Muhammad founded and
promulgated one of the world's great religions and became an immensely effective political leader.
Today, thirteen centuries after his death, his influence is still powerful and pervasive'.

Therefore, from the perspectives of a non-Muslim scholar, we can learn that the Prophet is not an
example for the Muslim Ummah but he is the role model for the entire human world. His influence is
not at all reduced within single group of people -- it is as comprehensive as entire global context.

Position of the Prophet Muhammad (pbuh): From the Qur'anic Perspectives

Now we will turn to a different perspective. The analysis has direct relations with the Qur'anic Ayats.
Islam, Christianity and Judaism recognize Prophet Ibrahim (a:) as the forefather who prayed to
ALLAH to send a Prophet as MUHAMMAD (pbuh) was, from among his succeeding generations.
According to Prophet Ibrahim's (a:) prayer, MUITAMMAD (pbuh) is that universal prophet. ALLAH
has narrated the importance of MTIHAMMAD's arrival in the earth several times in the Holy
Qur'an. Few of the important Ayats are quoted:

** “We have not sent thee but as a (Messenger) to all mankind, giving them Glad tidings, and
warning them (Against sin), but most men Know not" (Surah Saba: 28).

** "0 Prophet! Truly We Have sent thee as a Witness, a Bearer of Glad Tidings, and a Warner, and as
one who invites to Allah's (Grace) by His leave, and as a Lamp Spreading Light' (Surah Al-Ahzab:
45-46).

*** (Messengers who gave good news as well as warning, that mankind, after (the coming) of the
messengers, should have no plea against Allah: For Allah is exalted in power, wise" (Surah An-Nisaa:
165).

** “It is a matter of wonderment to men that we have sent our inspiration to a man from among
themselves that he should warn mankind (of their danger), and give the good news to the believers
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that they have before their Lord the good actions they have (but) say the Unbelievers : 'This is indeed
an evident sorcerer" (Surah Yunus: 2)

** Say: "O men! I am sent unto you all, as the Messenger of Allah, to whom belonged the dominion
of the heavens and the earth: there is no god But He: it is He that gives both life and Death, so believe
in Allah and His Messenger, the unlettered Prophet, who believeth in Allah and His Words: follow
him that (so) ye may be guided" (Surah Al-A'raf: 158).

** (It teaches) that ye should worship none but Allah, (Say): "Verily I am (sent) unto you from Him to
warn and to bring Glad tidings" (Surah Hud: 2).

*#* "Verily He will admit them to a place with which they shall be well pleased: for Allah is Al-
Knowing, most Forbearing" (Surah Al-Hajj: 59).

*#* He said: "O my People! I am to you a Warner, clear and open" (Surah Noah: 2)

*#* “It is He Who hath sent his Messenger with Guidance and the Religion of Truth, to cause it to
prevail over all religion, even though the Pagans may detest (it)" (Surah At-Tauba : 33).

ok “We sent thee not, but as a Mercy for all creatures”. Say: "What has come to me by inspiration is
that your God is One God: will ye therefore bow to His Will (in Islam)" (Surah Al-Anbiyaa: 107-
108).

These Ayats are so easy to understand and simple to realize that, I believe all of the distinguished
audience have become conscious about the inner depth meanings. ALLAH has said: "Muhammad
(pbuh) is the messenger giving glad tidings, cautioning or warning, and preaching the truth". Now my
question is, for whom did ALLAH send this good news? What truth had the Prophet brought, and for
whom? Who did he warn? These are relevant questions those are required to be addressed by us. The
answers are already given in the mentioned Ayats. However the summary is: only truth is the
Almighty ALLAH and He has conveyed that the prophet is the last Prophet to be obeyed by the
mankind. Good news is for those who will follow the Prophet and obey the words of the Qur'an. Let
me quote Ayat 107 of Surah Ambia again: "We sent thee not, but as a Mercy for all creatures". If we
look at the meaning of 'Rah mat', we can interpret it in two ways. If Rahmat is mercy or 'welfare' then
the Prophet is sent to bring welfare of the society, people and nations. And if we take Rahmat as for
'well being' we can find that the Prophet was the envoy of well-being of the world including the entire
mankind. Then can't we say with utmost confidence that MUHAMMAD (pbuh) was the universal
prophet? Indeed we can say so.

The Quran has described and praised the character of the Prophet (pbuh) in different words. The way
of life of the Prophet (pbuh) was transparent and is well described. Prophet (pbuh) had told his
companions or Sahaabees, "Please tell people everything about me whom you see in day-light or in
darkness". Prophet (pbuh) had told the same thing to his revered wives also. Plenty of 'Hadith' have
been narrated by the revered wives, specially Ummul Momenin Ayesha (Ra:). The aim of such advice
by Holy Prophet (pbuh) was to ensure that the succeeding generations of Mankind may know about
him.

Contribution of the Prophet in the Study of Humanity and Human Life

The Prophet (pbuh) has contributed in the society in various ways. His contributions are dynamic as
well as vibrant. One can find his contributions in every sphere of both societal and individual
framework. He effectively gave direction regarding political decision-making, which is related with
internal structure of politics and external affairs of a nation. He gave concrete policy direction on how
to treat minorities or the followers of different religions. The Prophet (pbuh), with kin eagerness,
emphasized on preserving minority rights in terms of peace, conflict and war. Moreover, his war
strategies, economic policies and family hood building methods are still distinctive and can be
observed as durable solution in many cases.
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The Prophet (pbuh) was highly interested in building good relations: among the individuals,
regardless of any kind of discriminations, therefore, he gave necessary comments on this issue
throughout his life. The Prophet (pbuh) has given solution to various levels of analysis, namely:
individual, social, ethnic, national and international levels of problem. All of the aspects are not
possible to be discussed in such a short time period that I am assigned with.

At present times, one prominent biographer of the Holy Prophet (pbuh) is MOSTAFA ZAMAN
ABBASI. The name of his book is' MUHAMMAD'S NAME: LIFE OF PROPHET OF HUMANITY".
In part 2 of the book there are many chapters like: the path of Muhammad (pbuh), economic rules of
Prophet (pbuh), summary of the personal qualities of Prophet (pbuh). While describing the qualities,
the author writes: the Prophet (pbuh) was determined, always just, courageous, kindhearted, liberal,
shy and humble, courteous, simple in habits, reluctant to undue praise and committed to self-help.

There are also chapters titled 'Go to China in search of truth', ' Healthy Life, Healthy Environment'
etc. What do we gain by quoting the qualities of the Prophet (pbuh)? It encourages men to aspire to
follow the footsteps of the Prophet (pbuh).

The founding Secretary General of Arab League that reflects the political unity of the Middle East,
Mr. Abdur Rahman Aj-jam is a renowned Islamic intellectual. He is the author of an Arabic book
titled as 'Al-Risalah Al-Khalida' that has earned fame in Islamic world. The English title of the book is
'"The Eternal Message of Muhammad'. In Bengali the book was translated by Mr. Abu Zafar by giving
it a title of 'Mahanabi (sm) err Shashwata Paygham'. Let me just mention some points of that book by
which one can easily get the reference idea about Prophet's intellectual contributions:

- Fundamental principles of Prophet's sayings.

- Honest works: Habit of com Passion

- Good work: Brotherhood

- Social Reformer

- Development of Moral Character

- Philanthropy

- Justice and Freedom

- Crusade

- War for Humanity (Just War).

- Principles of War and Behavior

- Reasons for Global Conflicts

Let me cite another book; it is called 'ANUPAM ADARSHA' or “SUBLIMELY IDEAL', a book
edited by Professor Hassan Abdul Qayyum. In this book too, those aspects of Prophet's (pbuh) life has
been discussed, which I have recalled earlier, or which are these in the books I have referred. What
am [ tying to convey quoting indicatively from these three books? I am trying to draw your attention
to all that the Prophet (pbuh) has offered as teachings. All aspects cannot be discussed. Only one or
two aspects which are relevant to the world's socio-political or environmental agenda are discussed.

On Religion and about other Religions Belief

Second Surah of the Holy Qur'an is the Surah Bakarah and its distinct 255 number Ayat is known as
'Ayatul Qursih'. Ayat number 256, which is next to Ayatul Qursih, reads as follows:

**% “let there be no compulsion in religion: Truth stands out clear from Error: whoever rejects
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Tagut and believes in Allah hath grasped the most trustworthy hand-hold, that never breaks, and Allah
hearth and knoweth all things" (Surah Al-Baqarah: 256)

*#% “To thee we sent the Scripture in truth, confirming the scripture that came before it, and guarding
it in safety: so judge between them by what Allah hath revealed, and follow not their vain desires,
diverging from the Truth that hath come to thee, To each among you have we prescribed a Law and
an Open Way. If Allah had so willed, he would have made you a single People, but (His Plan is) to
test you in what He hath given you: so strive as in a race in all virtues. The goal of you all is to Allah;
it is He that will show you the truth of the matters in which ye dispute" (Surah Al-Ma’ida: 48).

*#% "[f it had been thy Lord's will they would all have believed, all who are on earth! Wilt thou then
compel mankind, against their will, to believe! No soul can believe, except by the Will of Allah, and
He will place abomination on those who will not understand" (Surah Yunus: 99-100).

In human history, these Ayats are the first of its kind that narrate the notion of patience in religious
affairs. Use of force for religious conversion, to alter the personal beliefs and to hamper one's
religious practice cannot be considered as acceptable norms for neither the majority nor the authority.
ALLAH has given us the scope to find out what is good and what is not --- indeed a person who is
honest at heart and has integrity for the religion will become submerged in front of the fundamental
truths conveyed by Islam.

On the Issue of Non-Muslims

Let me take Bangladesh only as an example in this field. In last few months, a social factor has been
represented in massive scale in news media. That is the issue of minority suppression. Much
derogatory propaganda or publicity has taken place about Bangladesh in this regard. Terrorists and so-
" interest-prone politicians who are working against social development and national advancement
cause such allegation or propaganda. Minority suppression is such a sensitive issue that clearly goes
against the Universal Declaration of Human Rights adopted in 1947. And of course goes against the
CONSTITUTION of Bangladesh which gives equal rights to every people who holds the status of
Bangladesh regardless race, religion or ethnic identities. Existences of Religious minorities are not
new in history. In the decade when Prophet was administering Medina, then also there were religious
minorities. The first Constitution of the State was called the MEDNAH-CHARTER.

In Medina Charter, by the Order of the almighty ALLAH, Prophet MUHAMMAD (pbuh) specified
12 subjects related to the rights of non-Muslim. These subjects or provisions are:

(01) A non-muslim cannot be forcibly converted to Islam, (02) They will be provided all types of
secure, (03) None of their rights or privileges will be curtailed, (04) In case of any external aggression
on them, they will be defended, (05) Their business and properties will be protected, (06) Their
religion, religions places, religious ceremonies and places of religious worship will be protected, (07)
No military campaign will be waged against them nor will they be forced to join the military forces,
(08) No disadvantage will be caused to them in the judicial system, (09) No parley will provide
shelter to the enemies of the other party, and none can go for any treaty with any external enemy
without concurrence of all parties, (10) Should Medina be attacked by enemy, all will defend
combined, (11) Traitors or mutineers will be dealt with severe punishment, (12) In case any dispute
among the parties, all will have to rely on the verdict of the Prophet (pbuh) in the light of the orders of
Allah.

For the entire world and for the establishment of Humanity in the world, this Median Charter is matter
of great lesson. For the world and especially for the Muslim countries, importance of Medina Charter
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cannot be seen as an isolated factor anymore. Apart from the Medina Charter, let us follow two Ayats
from the Holy Qur'an:

*#* 'Ye are the best of Peoples, evolved for mankind enjoining what is right, and forbidding what is
wrong, and believe in Allah. If only the People of the Book had faith, it were best for them: among
them are some who have faith, but most of them are perverted transgressors" (Surah Al-Imran : 110).

*#* They believe in Allah and the Last Day; they enjoin what is right, and forbid what is wrong; and
they hasten (in emulation) in (all) good works; they are in the ranks of the righteous" (Surah Al-
Imran: 114).

*#* Thus have we made of you an Ummat justly balanced. That ye might be witnesses over the
nations, and the Messenger a witness over yourselves; and we appointed the Qibla to which thou west
used, only to test those who followed the Messenger from those who would turn on their heels (from
the faith). Indeed it was (a change) momentous, except to those guided by Allah, and never would
Allah make your faith of no effect, for Allah is to all people most surely full of Kindness, most
Merciful" (Surah Al-Baqarah: 143)

Therefore, Islam never encourages any violent process through which a person can be converted to
Islam from another religion. Non-Muslims must remain safe in the hands of Muslims as they were in
the time of the Prophet. Simultaneously, wherever Muslims are a minority, they also expect safe and
security. This is the first lesson towards humanity. Alas! Violation of this lesson has become the
predominant feature of today's world.

About Health and Environment
I am quoting few lines from the chapter "Healthy Life, Healthy Environment" ----- of the book by

Mostafa ZamanAbbasi: "One who believes in Allah and the world hereafter, for him the most prized
possession is his health. Prophet prayed to Allah: I seek good health and peace. Prophet used to tell
his followers: you have responsibility to your health like you have to your wife. In order to ensure
healthy condition of the body, provision has been made for Tayaammum instead of Wazu, to say
prayers or salat from sitting or lying condition. If the body does not permit, then the soul cannot take
part in salat the way it should. When the body gets too tired, development of soul becomes difficult.
That is why, the Holy Prophet left adequate explanation in respect of Health and also encouraged
physical exercises. If you critically follow the procedure of 'salat' you will agree that it is an
instrument to keep the body fit as well as to keep the soul 'charged'. In the same chapter the author has
quoted few Hadith:

*** Prophet (pbuh) said, most of the people are deprived of two gifts of Allah --- Health and Leisure
(Bokhari).

** Prophet (pbuh) used to pray by saying: O' Allah, I seek good character, pardon, health, trust and
satisfaction towards fate (Baihaki).

*#%* Prophet (pbuh) has forbidden eating what is Haram. Dead animal, pig-meat, blood, wine and
forbidden. He discouraged eating while moving, hurry during eating, wastage and over-eating. The
entire world is becoming vocal and aware about Environment, now. In the most plain language, the
chief contributing factor to 'Environment' is trees or plantation. Prophet (pbuh) encouraged tree
plantation 1400 years ago.

*** Prophet (pbuh) said: If a Muslim plants a tree, or farms his land, and if men, animal or birds eat
from the tree or farm, then it adds a sadaqua - sawbl in favour of the said Muslim (from ANAS -Ra:).
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*#%* The Prophet (pbuh) also said that all should take care and pain to do plantation, augment food
production for men and animals and to care for the animals and birds, so that they do not become
extinct.

*#%* You should be kind to the soil and earth, and then the Creator 'in the sky' will also be kind to you.
Responsibilities towards Neighbors

Many of you might be familiar with the story of an old lady who used to lay nails in the road through
which the Prophet MUHAMMAD (pbuh) usually walked. One day the Prophet (pbuh) saw a clean
road, which made him worried about the old lady. He went to the lady's house and found her ill. The
Prophet (pbuh) not showing any wrath, the most generous person of the world, heartily contributed in
her treatment until she gets properly healed. From this story we can learn about sympathy and love for
human beings despite any odds. Islam teaches that with love and compassion one can win even the
worst enemies and with honest leadership one can reshape the societal discriminations.

Realization of Self-image

One should not become proud of himself at any achievements or involvements. In personal life, the
Prophet (pbuh) never ever showed any sort of haughtiness or arrogance under any circumstance. This
was also advised to 'sahabis' of the Prophet. Being the master of the family or holding the leadership
in the entire Muslim world, the Prophet (pbuh) never performed any oppressive act and dominance
over any one. In relation to prioritization we can somberly recollect the following Ayat of the Holy
Qur'an:

*** "(The Prophet) frowned and turned away, because tlere came to him the blind man (interrupting),
but what could tell thee but that perchance be might grow in purity?, or that he might receive
admonition, and the Reminder might profit him, as to one who regards himself as self-sufficient, to
him dost thou attend; though it is no blame to thee if he grow not in purity. But as to him who came to
the striving, eamestly, and with fear (in his heart), of him west thou unmindful" (Surah Abasa : 1-10)

Sympathy towards Poor and Oppressed

'"This world is but only one stair towards the world hereafter'--- the Prophet (pbuh) and his deeds have
always conveyed this eternal truth. And his life gives a wonderful picture that there are always
magnificent rewards for those who devote their life for the sake of humanity and Islam. The Prophet
(pbuh) devoted all of his inner and outer strengths for poor, distressed and ignored people of the
society but his works, as we have already learnt, never remain confined within certain groups of
people. According to the Prophet's perception, humanity is universal and the door of justice is equal
for everybody. Basis of the modern concept of Universal Justice can be traced out since then. Every
word and every sermon of the Prophet bears the character of universal qualities and compatible after
fourteen hundred years of the Prophet's journey to eternity.

Internal Security in State Level

To perform good-governance in the state level, the primary requirement is the moral power. The
power should be positive one not of course negative in nature' Positive morality is the Centre of all
hopes and strength for peaceful society. In the; respect, we can look into some Ayats of the Holy
Qur’an:

*** Shall we treat those who believe and work deeds of righteousness, the same as those who do
mischief on earth? Shall we treat those who guard against evil, the same as those who turn aside from
the right?" (Surah Sad: 28)'
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*#% “As in the case of those before you: they were mightier than you in power and more flourishing in
wealth and children. They had their enjoyment of their portion: and ye have of yours, as did those
before you; and ye indulge in idle talk as they did. They! their works are fruitless in this world and in
the Hereafter, and they are the losers” (Surah at-Tauba: 69).

*** “Do they not travel through the earth and see what was the End of those before them? They were
even superior to them in strength, and in the traces (they have left) in the land: but Allah did call them
to account for their sins, and none had they to defend them against Allah” (Surah Al-Mu-mim: 21).

In the shade of these Ayats, we cn assume the reasons behind the fall of the ancient great plovers of
the world. Assyrian- BaBYlonian or Mesopotamian civilizations have left their possessions in the
field of the earth. Their possessions, anthropological achievements, technological advancements had
not been able to protect them from collapse. Their dishonest life leading and autocracy lead them to
destruction. Paul Kennedy’s famous book, The Rise and fall of Great Powers’, also provides evidence
for such logic.

International Relations, War, Peace and Treaty

The concept of brotherhood that was preached by the Prop het is the deep- rooted basis for
international relations and cooperation. This concept can build a better environment, international
relations and establish all the norms for balanced global politics. The Prophet, with his life, has
proved that without justice. No treaty will be acceptable to ALLAH until and unless it is done on the
basis of equity. Meaning of treaty on peace should not have any provisions for humiliation,
oppression and domination. This is the virtue of Islam that has been derived from the life of the
Prophet.

Any kind of oppression against the disabled, women and children, saints and elderly people, labors,
farmers, businessmen or in other words any form of war related violence against general citizens
cannot be acceptable under any circumstances’ It is clearly the violation of modern human rights and
to protect these rights we are creating various treatise, conventions or pacts. But if we had followed
the life of the prophet there wouldn’t have any need of these treatises.

Concluding Remarks

Humankind Must take decision how they should live under the present circumstances that is conflict
prone, environmentally degraded and full of inequalities. If we want to live with peace and human
dignities we have to go back to the lessons taught by the Proohet (pbuh). Followers of true Islam are
ready to live with all the people regardless religious indentities, racial and ethnic belongingness. But,
the leaders from other religions and ethnic identities are hardly interested in doing so. Nevertheless, if
we follow the life of the Prophet, our victory is inevitable. I am confident of that.
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“We have not sent thee But as a (Messenger) to all mankind, giving them Glad tidings, and warning
them (Against sin), but most men Know not” (Surah Saba: 28).

“O Prophet! Truly We Have sent thee as a Witness, a Bearer of Glad Tidings, and a Warner, and as
one who invites to Allah’s (Grace) by His leave, and as a Lamp Spreading Light” (Surah Al-Ahzab :
45-46).

“Messengers who gave good news as well as warning, that mankind, after (the coming) of the
messengers, should have no plea against Allah: For Allah is exalted in power, wise” (Surah An-Nissa:
165).

“It is a matter of wonderment to men that We have sent our inspiration to a man from among
themselves that he should warn mankind (of their danger) and give the good news to the believers that
they have before their Lord the good actions they have (but) say the Unbelievers: ‘This is indeed an
evident sorcerer” (Surah Yunus: 2)

Say: “O men! I am sent unto you all, as the Messenger of Allah, to whom belongeth the dominion of
the heavens and the earth: there is no god But He: it is He that giveth both life and death, So believe in
Allah and His Messenger, the unlettered Prophet, who believeth in Allah and His Words: follow him
that (so) ye may be guided” (Surah Al- A’raf: 158).

(It teacheth) that ye should worship none but Allah, (Say “Verily I am (sent) unto you from Him to
warn and to bring Glad tidings” (Surah Hud: 2).

“Verily He will admit them to a place with which they shall be well pleased: for Allah is Al-knowing,
most forbearing” (Surah Al-Hajj: 59).

He said: “O my People! I am to you a Warner, clear and open” (Surah Noah: 2).

“It is He Who hath sent his Messenger with Guidance and the Religion of Truth, to cause it to prevail
over all religion, even though the Pagans may detest (it)” Surah At-Tauba : 33).

“We sent thee not, but as a mercy for all creatures”. Say: “What has come to me by inspiration is that
your God is One God: Will ye therefore bow to His Will (in Islam)” (Surah Al-Anbiyaa: 107-108).

“Let there be no compulsion in religion: Truth stands out clear from Error: whoever rejects Taghut
and believes in Allah hath grasped the most trustworthy hand-hold, that never breaks, and Allah
heareth and knoweth all things” (Surah Al-Baqarah: 256)

“To thee We sent the Scripture in truth, confirming the scripture that came before it, and guarding it in
safety: so judge between them by what Allah hath revealed, and follow not their vain desires,
diverging from the Truth that hath come to thee, To each among you have we prescribed a Law and
an Open Way. If Allah had so willed, he would have made you a single People, but (His Plan is to test
you in what He hath given you: so strive as in a race in all virtues. The goal of you all is to Allah; it is
he that will show you the truth of the matters in which ye dispute” (Surah Al-Ma’ida: 48).

“If it had been thy Lord’s will they would all have believed, all who are on earth! Wilt thou then
compel mankind, against their will, to believe! No soul can believe, except by the Will of Allah, and
He will place abomination on those who will not understand” (Surah Yunus: 99-100).

“Ye are the best of Peoples, evolved for mankind enjoining what is right, and forbidding what is
wrong, and believe in Allah. If only the People of the Book had faith, it were best for them: among
them are some who have faith, but most of them are perverted transgressors” (Surah Al-Imran: 110).
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“They believe in Allah and the Last Day; they enjoin what is right, and forbid what is wrong; and they
hasten (in emulation) in (all) good works; they are in the ranks of the righteous” (Surah Al-Imran:
114).

“Thus have we made of you an Ummat justly balanced. That ye might be witnesses over the nations,
and the Messenger a witness over yourselves; and we appointed the Qibla to which thou west used,
only to test those who followed the Messenger from those who would turn on their heels (fro, the
faith). Indeed it was (a change) momentous, except to those guided b Allah, and never would Allah
make your faith of no effect, for Allah is to all people most surely full of kindness, most Merciful”
(Surah Al-Baqarah: 143).

“Shall we traat those who believe and work deeds of righteousness, the same as those who do
mischief on earth? Shall we treat those who guard against evil, the same as those who turn aside from
the right?” (Surah Sad: 28).

As in the case of those before you: they were mightier than you in power, and more flourishing in
wealth and children. They had their enjoyment of their portion: and ye have of yours, as did those
before you; and ye indulge in idle talk as they did. They! Their works are fruitless in this world and in
the Hereafter, and they are the losers” (Surah Al-Tauba: 69).

“Do they not travel through the earth and see what the End of those before them was? They were even
superior the them in strength, and in the traces (They have left) in the land: but Allah did call them to
account for their sins, and none had they to defend them against Allah” (Surah Al-Mu-, in: 21).
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exercised by adult generation on those who are not yet ready for social life. Its object is to
arouse and to develop in children those physical, intellectual and moral state which are
require of them both by their society as a whole and by the milieu for which they are
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Secularism 9 AT IR GO[CS- Secularism come to mean, a) belief in the fulfillment of

life in this world rather than in the hereafter, b) acceptance of reason, free inquiry and
experiment as arbiters of human destiny, c) belief in the natural causation, that is, belief that
every event has a cause located within the total system of events rather than outside it, d)
inviolability of each human person irrespective of accidents of birth and inherent human
rights to freedom and liberty. Thus, this worldliness, rationalism, scientism and humanism are
the basic tenets of secularism.
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instead of creating blind allegiance to the external aspects and formal rituals of religion, the
curricula and text book should include the student a refined and will integrated system of
secular ethics to produce a new generation of citizen for secular Bangladesh @& S (<
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Economy of Bangladesh since Independence

Professor Salahuddin Ahmad, Ph.D. (Yale)
North South University

The country has had two decades of deliberate effort at lifting the economy out of abject poverty by
promoting rapid economic growth. Despite large inflow of foreign assistance to augment the meager
domestic resources the planned effort at developing the economy has not been able to raise the
economy from the morass of low growth trap. The present paper attempts to depict the performance of
the economy under different political regimes.

The period of Sheikh Mujibar Rahman (1972/73-1974/75) was characterized by massive
reconstruction of a devastated economy. The country had just gone through a liberation was with its
concomitant high expectation of the people for a higher standard of living for the masses who were
the main participants in the Freedom struggle. Major Industries were nationalized. This was, however,
due to the non availability of entrepreneurs for taking over the abandoned enterprises. Achievement of
self reliance was a major objective of the regime and focused on the resource mobilization in which
they did not succeed very much. We see a high budget deficit (8.4% of GDP) with resulting high
inflation (41.9%). The Investment GDP was around 6.7 percent. The average real GDP growth rate
was 5.1%. The regime tried to reduce the dependence on imports. Trade deficit was not high (5.9% of
GDP). The money supply expanded quite a bit and contributed to inflation.

Ziaur Rahman's regime (1975/76-1980/81) was characterized by privatization and rural development.
There was huge infusion of credit for the development of private sector. Several Rural development
experiments were undertaken. Agricultural sector growth picked up, its real wages increased, the
Agricultural Terms of Trade improved (See table). The average real, GDP growth during the period
was 5.5 %. The number of people under poverty line declined. Because of high growth in the
economy the revenue growth increased and budget deficit growth declined (7.5% of GDP). Growth in
money supply was reduced. As a result, the inflationary pressure on the economy declined. (9.5%)
Because of high growth in the economy the import demand increased and trade deficit increased
(11.7% of GDP). We see growth of the economy reducing number of people under poverty line.

H.M. Ershad's period was characterized by Structural Adjustment Programme which aimed at
bringing about policy reforms in order to bring about a conducive environment for the private sector
to flourish. The period was characterized by severe floods and droughts. Despite this we see an
average annual growth rate of 4 percent per annum during 1982/83-1989/90. During its period
investment-GDP ratio increased to 11.6 percent from 10.5 percent in the previous period while
saving-GDP ratio remained same (around 2 percent. Both Agricultural and Industrial real wages
increased but increase in industrial wages, pulled by enhanced industrialization, was quite significant.
Its index increased to 102 from 74 in the previous period.

In the rural areas number of persons below poverty line reduced to 49.7% of population in 1988/89
from 53.8% of the population in 1983/84. In the urban areas number of persons below poverty line
reduced to 35.9% of population in 1988/89 from 40.9% of the population in 1983/84.

Export grew substantially. The Export GNP ratio increased to 6.3 percent from 4.9 percent in the
previous period. Import-GNP ratio almost remained same around 16 and half. As a result trade deficit-
GNP ratio reduced to 10.6 percent from 11.7 percent. External Debt outstanding increased to 53.2
percent of GNP from 31.3 percent in the previous period.

Page | 53



During Khaleda Zia's period we see implementation of Structural Adjustment programme gaining
momentum. During 1990/91-1994/95 the average real GDP growth was 4.3 percent per annum. In
1995/96 the average annual GDP growth was 5.3 percent. The average per capita real GNP growth
was Z.2percent which was higher than previous periods.

Successful implementation of Structural Adjustment period managed to bring down the inflation rate
to 4.5 percent. In 1995/96 the inflation rate was 4.1 percent. Investment-GDP ratio increased from
12.1 percent in 1991/92 to 17 percent in 1995/96. Saving GDP ratio increased from 5.8 percent in
1991/92 to 7.2 percent in 1995/96.

In the rural areas number of persons below poverty line reduced to 51.1% of population in 1995/96
from 52.9% of the population in 1991/92. In the urban areas number of persons below poverty line
reduced to 26.3% of population in 1995196 from 33.6% of the population in 1991/92.

During this period substantial trade liberalization took place. Trade Deficit-GNP ratio increased from
6.3 percent in 1991/92 to 9.8 percent in 1995/96.

The present Government of Sheikh Hasina came to power in June 1996 and continued the
implementation of Structural Adjustment programme. The period has seen large inflow of foreign
direct investment. In 1996/97 the real GDP growth was 5.9% which has come down to 5.7 percent. So
far the average growth rate for these two years is higher than of the previous period. Prognosis for
1998/99 is lower. During 1996/97 and 1997/98 the Investment - GDP ratio have been higher than
previous period at 17.28 and 17.82 percent. The saving-GDP ratios were 7.51 and 8.50 percent
respectively.

Export drive continued Export-GDP ratio increased from 8.8 percent in 1995/96 to 13.59 in 1997/98.
The import-GDP ratio increased from 15.4 in 1995/96 to 20.07 in 1997/98. 1996/97 was a good year
for inflation which was 2.52. It increased to 6.65 percent in 1997/98.

Conclusion

More than a quarter century has passed since the independence of Bangladesh. As we have seen above
different government has come and made considerable effort to enhance the growth momentum of the
economy.

Each Government has faced immense difficulties both due to devastation caused due to natural
calamities as well as due to adverse external factors. One of the factors which hold quite a promise for
future is that despite changes in Government we have' not seen any reversal in Structural Adjustment
Programme since its inception. Several changes are taking place in the international area such as
globalization, implementation of Uruguay round etc and more are in the offing. If we have to meet the
challenges of the new millennium further dynamism needs to be introducing in the policy portfolio
which need to stabile as well. Of particular importance is the realization that development is not the
terms of reference of Government alone. The partnership between the Government and the private
sector is vitally important if any acceleration of growth has to take place. Experiences of the
successful cases demonstrate this. As such there has to be a consensus in the nation as a whole
regarding our goal and directions and together the whole nation must commit themselves to put in
sustained effort to achieve the goals we so set ourselves.
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Bangladesh: Main Macroeconomic Policy and Performance Indicators

1972/73 -1989/90

The Mujib Period
(Annual Average)
(1972-1974/75

The Zia Period
(Annual Average)
(1975/76-1980/81)

The Ershad Period
(Annual Average)
(1982/83-1989/90)

Per capita real income (1985 prices)
(1973 = Taka 3494)
Income Distribution (Gini ratio)
Rural (1964 = 0.33)
Urban (1964 = 0.41)
National (1964 = 0.36)
Population growth (% per annum)
Real GDP growth (%)
Agricultural real wages (Taka/day)
1970 = Taka 9.5)
Manufacturing real wages
(1969/70) = 100
Gross domestic saving (% of GDP)
Investment (% of GDP)
Government revenues (% GDP)
Government spending (% GDP)
Composition of spending
Defense
Civil administration
Debt servicing
Economic services
Social overheads
Subsidies
Budget deficits (% of GDP)
Exports (% of GDP)
Imports (% of GDP)
Trade balance (% of GNP)
Current account deficit (% of GNP)
Terms of trade (1973 = 100)
Real effective exchange rate (Taka/US$)
External debt outstanding (% of GNP)
Debt-servicing liabilities
(% of exports)
(% of foreign exchange earnings)
Inflation (%)
Agricultural term of trade
(1972/73 = 100)
Narrow money supply growth (%)
Real deposit rate of interest (%)
Real loan rate of interest 9%)
Financial depending

3547

0.36
0.38
0.36
29
5.1

6.5

26
74.1
12.8

26.0
20.3
41.9

79.5
-38.4

-30.6
15.8

3678

0.36
0.41
0.39
2.3
5.5

6.6

74
22
10.5
8.3
15.8

7.8
9.6
33
55.6
17.3
59
7.5
4.9
16.6
-11.7
-5.0
66.8
17.3
31.3

4197

0.36
0.37
0.37
20
4.0

6.8

102
2.3
11.6
85
15.2

Source: Computed from BBS
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Forty Years of Bangladesh Economy

Prof. M. Muzahidul Islam
Department of Banking, Dhaka University

State of Bangladesh Economy during its Emergence

a.

Bangladesh economy got highest rural population density in the world with an annual
population growth rate between 2.5 and 3 percent

The new nation had few experienced entrepreneurs, managers, administrators, engineers, or
technicians.

There were critical shortages of essential food grains and other staples because or wartime
disruption

External markets for jute had been lost because of the instability of supply and the increasing
popularity of synthetic substitutes.

Foreign exchange resources were minuscule, and the banking and monetary system was
unreliable.

The vast reserves of undertrained and underpaid workers were largely illiterate, unskilled and
underemployed.

Commercially exploitable industrial resources, except for natural gas, were lacking.
Inflation, especially essential consumer goods, ran between 300 and 400percent.

The war of independence had crippled the transportation system. Hundreds of roads and
railroad had been destroyed or damaged, and rolling stock was inadequate and in poor repair.

The new country was still recovering from a severe cyclone that hit the area in 1970 and causes
2,50,000 deaths.

Pre Seventy Five Tenure

1.
2.

10.

Contribution of land to the economy was estimated 80% by the planning commission.

Introduction of the estate acquisition and Tenancy Act 1972 under which land taxes up to 25%
was exempted.

Introduction of Bangladesh Land Holding limitation Order 1972 under which a land ceiling of
100 Bigha per family was fixed.

57 Jute mills, 64 textile mills and 15 sugar mills were nationalized.

Industrial production were reduced in Sugar, Newsprint, Paper and Jute good by 79%, 25%,
71% and 24% respectively.

Nationalization of 1175 branches of twelve banks and restructuring thus under six nationalized
bank.

Ceiling for investment in private sector were reduced to Tk 2.5 million only and as result
number of establishment worth tk. 0.1 million remained only 27 and the number small
industries having 0.05 million taka was 330,400. However within one year of time the ceiling
was re-fixed at tk 30 million.

As a result of nationalization ownership of the state stood at 92%which was only 34% in 1970.

On the other hand industrialization under private sector reduced from 66 % in 1970 to only 8%
in 1972.

Establishment of 10 sector corporation like BIMC, BTMC, BCIC, BRTC etc.
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11.
12.
13.
14.
15.

Establishment of TCB to control trade and commerce by the state

Price level went up by 430% comparing to the price level of the year 1 970
Very little foreign investment up to 1975

Average GDP growth rate was2.4

The famine of 1974. Prior to the famine, our food production was better than the 1972 and 1973
period. But we faced famine mainly due to the consecutive three floods from August of 1974.
The floods affected many people of the northern parts of the country, including Rangpur.

Post Seventy Five (1975-80): Zia Regime

1. The strategy for development was changed from a state owned controlled economy to a private
sector dominated market economy.

2. The goal of the new economic strategy was to open up and encourage private sector, increase
export and achieve more productivity in the real sector economy.

The 1% Five year plan was redesigned as Three Year Hard Core Plan' 1975-78.

4. The amount of private sector investment was brought to tk. 2091, 4 million in 1977-78 from
only 87.4 million in 1973-74.

5. In the year 1979 40 percent of the nationalized industries were handed over to the private
sector.

6.  Out of 785 industrial units 179 units were given back to owners and 200 units were sold to the
bidders on a competitive basis.

7. Private investment ceiling of tk.30 million fixed in 1975 was raised to tk. 100 million and in
1978 the ceiling was totally lifted to augment the private sector investment.

8. The parliament passed a bill by promising not to nationalize any more industry in future and if
at all any industry needs to be nationalized for the greater interest of the Nation in that case
proper compensation was guaranteed.

9. The Board of Investment was constituted to encourage and assist private sector.

10. The Dhaka Stock Exchange that had been closed immediate after the Independence was
reopened and expanded.

11. The Board of Investment approved 3,500 industrial units during 1975-80 periods.

12.  During this time foreign investment started coming and 161 million $Dollar was invested in 38
projects.

13. Foreign currency exchange and import were still under tight control of the government.

14. Foreign investment was divided in to High control' and 'low control' segment and six foreign
companies were invited to explore Oil and Gas.

15. GDP was raised from 0.5% in 1973-74 to 6.4% in 1975-78.

16. Production in both agricultural and industrial sector increased in this period comparing to
1974-75 period. Following table provide a short comparison:

Item Production in 1974-75 Production in 1979-80

Paddy 11.32 million MT 13.55 million MT

Wheat 1.6 million MT 8.10 million MT

Jute 4.5 million MT 5.22 million MT
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Cement

1.36 million MT 3.43 million MT

Steel

.49 million MT 1.33 million MT

17. Some more information on GDP, Export ETC. is shown in the following table

Item 1973-75 1978-80

Rate of Saving in GDP 0.31% (tk.22crore) 3.365% (tk.622crore)
Export $337 million $785 million
Foreign currency reserve $138.2 million $374.2 million

Cement

1.36 million MT 3.43 million MT

Steel

.49 million MT 1.33 million MT

From FY80-81 to FY89-90 (Ershad Regime)

1. The 2™ and the 3™ five year plan were implemented during this period. In the 2™ five years
plan the allocated resource was worth tk. 172 thousand million of which public sector occupied
64.5% and private sector got 35.5%.

2. 63.5% of the development plan was dependent on foreign assistance.

The GDP target was 5.4 percent while only 3.8 percent could be achieved.

4. In the 3rd five year plan the allocated resource was worth tk. 386 thousand million of which
public sector occupied 64.8% and private sector got 35.2% The CDP target was 5.4 percent
while only 3.8 percent could be achieved.

5. Yearly food production target under 2nd and 3'd five year plan was27.5 million Ml- and 20.6
million MT respectively. But actual production could reach to only 15.8 million MT and 18.75
million MT respectively.

Establishment of the Board of Investment on I January 2088.
New investment policy and new amended investment policy was declared respectively in 1982
and 1986.

8. As a result of this new policy export of untraditional item like Ready Made Garments and
Frozen food augmented.

9. Some of the comparative statistics regarding import-export of 1 979-80 and 1089-90 period are
as follows:

Item 1979-80 1979-90

Total export earning

Tk. 11187 million

Tk.62683 million

Export as a % of GDP

5.58%

8.35%

Total Import

Tk. 36871 million

Tk.136875 million

Total Investment

Tk. 29210 million

Tk. 94427 million

Steel

.49 million MT

1.33 million MT
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10. Appreciable infrastructural development can be summarized as follows:

Item Achievement

Pucca Road 744 kilometer

Bridge & Culvert 110249 meter

Bridge in number 508

New telephone connection 62.000

Intercity Train 46

11. Dependence on foreign assistance that was 65% in 1980 went up to 97.92 % in the year 1986-
87.

12. The GDP target of 70/0 was never achieved. A maximum of 4.5 % was achieved because of

many reasons.

Khaleda Regime 1991-95 & 2001-05

1.

10.

11.

12.

13.

14.
15.

In the FY 1994-95 production of food decreased. Target production was 2.22 crore M-T but
actual production was only 1.75 crore MT.

There was satisfactory growth in production of fish. An 815 thousand MT production in 1985-
86 was raised to 1200 thousand MT.

Liberal industrial policy to attain growth by establishing export oriented industries.

Constitution of Privatization Board in the year 1993. The board finalized the privatization
process of 18 industries within three months of its establishment.

Growth in industrial sector raised to 10 percent
CDP growth rate was higher than the previous regime

Growth in agricultural sector went down to 2.5 percent in 1991-95 again it went up in 2001-05
period

Convertibility of taka was a remarkable decision of this regime that augmented foreign trade.

Private investment showed growing tendency whereas public investment was declining,
consumption was decreasing gradually in both the tenure.

Inflation was lower in both the regime of Khaleda Govt. comparing to both pre and post
Khaleda regime. In 2000-01. Annual inflation rate came down to its lowest point of below 2%
mainly due to lower prices of food items.

Mobilization of internal resources for the first time got a momentum during the 1*' tenure of
Khaleda regime perhaps as a result of introducing Value Added Tax (VAT) system.

Because of increasing internal resource mobilization, dependence on foreign assistance for
implementing development Program was reduced substantially.

During 1972-73, total public expenditure as percent of GDP was 1 year it started picking up
alter 1975-76 and grew at a steady rate till 1999-00 when it reached at its maximum of 18.4%.
Total public expenditure as percent of GDP then fell continuously reaching its lowest in 2003-
04.

Foreign assistance was declining in both the regime of Khaleda Government

Public borrowing from domestic sector was minimum during the 1* tenure of Khaleda regime.
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16.

However it went up during the 2"d tenure although private sector borrowing did not suffer
because of reduction in borrowing by other public sectors excluding tire Government.

Financial Management of Khaleda Govt. in both the tenure remained outstanding. Stability in
both money market and capital market was remarkable.

From 1996-2000 and From 2008 to Date: Hasina Regime

1.

10.

11.

12.

13.

In both the tenure GDP growth rate was positive. In particular in the current tenure inspite of
global recession growth rate have been satisfactory.

Agricultural sector in both the regime showed growing tendency.

While Industrial growth in both the tenure has been unsatisfactory comparing to pre and post
Hasina Govt.

In the present tenure agricultural production has increased although price of agro based items
has been increasing which is alarming.

Price level in the beginning of the present tenure was quite satisfactory but at one point of time
it started rising with no control.

Financial management of Hasina regime remained poor in both the regime. Unfortunately both
the debacle in the stock market of Bangladesh took place during the tenure of Sheikh Hasina
one in 1996 and the other in 2010.

It is commonly believed that poor money management along with the inefficient security
management was the two major causes of the current debacle in the stock market.

Mobilization of domestic resources has been satisfactory although not enough to coup with the
jumping of public expenditure.

The present Govt. in its previous budget depended almost 100 percent on internal and external
debt to finance the ADP which is a bad signal for the economy.

Political instability has been a problem for Hasina regime which in turn is a potential threat to
implement the budget as well development agenda.

Public expenditure has been increasing illogically. The budget adopted by the Hasina Govt. in
1998-99 FY was around 30,000 crore taka whereas within 12 years of time same Govt. has
placed a budget amounting 1,63,589 crore taka. This is more than 500% higher.

The tendency of the present Government to borrow excessively from the banking sector has
been a potential threat to the private sector funding.

Remittance is showing a declining trend because of many international factors.

Major vents and Remarkable Achievements During the Last 40 Years of Bangladesh Economy

SANIN A S

(An overall assessment)

Bringing the contribution of agriculture to the CDP down from 1.5% to the highest 4.9%.
However, there were ups and downs in during the period for various reasons.

Massive use of High Yield Variety in agriculture, Fish culture and Horticulture, (IRRI,BIRI,
Hybrid Fish, Bowkul etc.)

Introduction of improved technology including irrigation in agriculture
Switching from heavy industry to light industry and from light industry to weightless industry.
Establishment of two bank for agriculture sector. (BKB and RAI(1UB)

Establishment of the second Stock exchange, namely Chittagong Stock Exchange and
revitalizing the old one namely the Dhaka Stock exchange.

Establishment of Securities and Exchange Commission.
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9.

10.
1.

12.
13.
14.
15.
16.
17.

Introduction of CDBL in portfolio management.
Introducing net trading instead of so called auction bidding.
Establishment of 30 private commercial banks, 10 foreign banks and 7 specialized banks.

Establishment of seven Islamic banks and allowing at least 15 conventional banks to open
Islamic banking branches or windows.

Establishment of more than 30 financial institutions to strengthen the financial activities.
Enactment of Company Act 1994 and Banking Company Act 1990.

Introducing electronic banking, debit card and credit card.

Automation of the clearing house by the central bank.

Establishment of Insurance companies, both life and general, in the private sector.

Introducing Islamic insurance system both in life and general insurance business.

What we could not achieved

1.

A

S

We failed to build and infrastructure favorable to accelerate growth and development in the
field of economic.

We could not make best use of our human as well as natural resources.
We could not utilize foreign grants and assistance prudently and efficiently.
We failed to introduce digital registration for land and real state.

We could not succeed failure to reduce land dispute and also to reduce corruption for land
sector.

We failed to have a development oriented land policy and equity oriented land reform.

We failed to make sure the best use of natural resources overcome the energy crisis.

We could not supply of adequate low coast fund for the vulnerable section of people.

We could not establish the rule of low in the society.

We failed to ensure equitable distribution of resources and reduce property to a tolerable level.

We could not make our economics free of politics. Corruption. Conflict and egoism.

. We failed to bring discipline in our administrative. Socio-economic and political activities.

. We failed measurable to up hold national interest over personal, family and group interest.

We failed to establish good governance and practices corporate culture and discharge corporate
social responsibilities.

Immediate Challenges and Policy Responses

1.

a.

Effective market monitoring and policy intervention to bring inflation down and keep it stable.

By taking the advantage of recent slowdown in international price level to keep inflation at a
tolerable limit.

By strengthening Market mechanisms and monitoring carefully.
Ensure the implementation of the ADP to the optimum level

By capacity building (Appointment, Training and Authority of PDs and reviewing the
procurement policy).

Increasing Revenue Mobilization
By expanding the tax-net b. by reducing the number of tax evader

By strengthening of tax collection measures
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4. Increase power generation to meet the demand

a.  Although power generation is a long term phenomenon but situation deserves highest and most
immediate attention. A pragmatic master plan can be designed developed

5. Maintain the export and remittance flow:
a. By diversifying export especially jute goods, leather (footwear), ship building and ICT.

b. By increasing intra-regional trade and move away from huge reliance on the US and the EU
markets.

c. By continuing the existing incentive package in export sector.
d. By expanding small scale enterprises and light engineering

e. The economic and labor wings of Bangladesh embassies need to be made more effective in the
countries of current and prospective trade partners and recruiting immigrant workers.

f. By Formulation of appropriate policies to encourage the import of capital machinery
Investment.

g. By protecting the volatility of foreign exchange rate.
18. Ensure the smooth supply of fertilizer at a reasonable price.

19. Maintain food security with a satisfactory public stock of rice and wheat (average 10-12 Lac
MT)

20. Tighten the non-productive credit expansion and expand the private credit to SME, IT,
agriculture and rural economy.

21. Operationalize Agricultural Endowment Fund and Climate Change Fund
22. Boost up energy sector through Public Private Partnership (PPP)
Short-term Challenges and Policy Responses

1. Minimize losses and subsidies for state owned enterprises (SOEs)

2. Maintain a tolerable limit of budget deficit and government borrowing (not exceeding 5% of
GDP)

3. Maintain stability in the financial markets:

By reducing the interest rate spread to encourage investment

By reforming the rules and regulations related to capital market and strengthen

Supervision and monitoring of stock-market operations

Increase surveillance to cheek any sort of manipulation in the capital market

By establishing and strengthening the Central Credit Information Bureau

By expediting the implementation of Insurance Ordinance for creating an effective insurance sector

4. Increase efficiency in the secondary level education Introduce vocational and IT education in
mass scale. Priority basis distribution of 3™ generation computers in schools and colleges at all
levels

5. Establish skill Development Foundation to provide training to enhance the skill base of the
prospective expatriate workers

6. Strengthen Bangladesh Bureau of Statistics (BBS) enhance its capacity to provide real sector
data
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Long-term Challenges and policy Responses

L.

10.
1.

12.
13.

14.

15.

16.

17.

18.

Ensure Good Governance (Easy and smooth regulation and safety, security) to attract foreign
Direct Investment (FDI) to propel economic growth.

Tackle acute scarcity of land (loosing 1% of cultivable land each year for urbanization )
Manage the risks of climate change

Ensure utilization of IT Equity Fund of Tk 100 crore. (ICT Ministry and Bangladesh Computer
council may be given responsibility to implement the programmed)

Expand communication network particularly in railway and water transport sector

Develop comprehensive land use and land management policy. Planned township development
is a crucial need in this purpose.

Explore gas and increase gas supply

Continue allocation to the Climate Change Fund. This is imperative to reduce the risk and loss
that may arise out of climate change as well as to increase adaptability.

Implement the strategy paper on reducing the regional disparity prepared by the caretaker
government. Development of Mongla port should get high priority.

Pay special attention to implement the recommendations of Bangladesh Better | Business forum

Coordinate and standardize the micro credit programs operated by different agencies GOB
closely and effectively.

Priority in medium and large scale power generation projects.

Immediate reform programmed for BOI to build capacity to increase dialogue and interactions
with potential investors and facilitate them to invest in Bangladesh.

Strengthen the SME sector by easy access to loan and relaxing tax and vat and subsiding
potential projects. A comprehensive policy support is required.

Continue allocation to the Climate Change Fund and, if necessary, to enhance the current limit
may be considered.

Establish Venture Capital through Public Private Partnership (PPP) to realized the vision of
Digital Bangladesh.

Drastic improvement our governance model and political tolerance is also very much needed
for policy continuity and sustainable growth.

Reduce regional disparity through

By successful implementation of safety net program particularly the 100 Days Employment

Generation Program.

By increase in the budgetary allocation for lagging regions through targeted safety net programs and

development projects.

By Coordinate and standardize the microcredit programs operated by different agencies of the GOB

closely and effectively.
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Concentration of Wealth and Poverty in Bangladesh: Ways to Come Out
Dr. Md. Mizanur Rahman

Economist and Researcher
Senior Vice-President, Research and Development Division
Islami Bank Bangladesh Limited

1. Introduction

In modern times, one of the indicators of wealth is how fat is the bank balance that and individual is in
possession of. And if it is found that the number of people or organization maintaining billion taka
accounts is increasing fast, is it not a good piece of news the country? For increase in the number of
bigger bank account means more people are getting rich and, theoretically, it must be good for the
economy, if those account holders also have the necessary papers showing the source of their wealth.

Bangladesh central bank shows that in last two years times, the number of billionaire account holders
in the country has increased more than three-fold. Oddly though, just two years before September 30,
2008, the number of billionaire account holders was only 17.

The question that arises naturally is what happened during this time that made so many people so
rich? Was it a time of sudden economic boom in the country so that so many people made windfall
gains to turn themselves into billionaires overnight? Or, was there any record of influx of a good
number of billionaires in the country from abroad? But as the event occurred in recent times, no such
sudden development is learnt to have been on record.

The speculations and investigations show the fact that billionaires will remain billionaires, because
the power of money is so mesmerising that there are few souls on earth that do not submit to it' The
oddity of doubling or trebling of tfr. size of their bank deposits record and the number of people
paying taxes hardly match. The number of people holding these amounts of money has hardly been
reflected in the number of people paying their taxes to the NBR.

This phenomenon of accumulation of so much wealth in so few hands as a sign of growing income
disparity in the economy (Mujeri, 2008). These idle funds could be used for productive purposes,
especially- for generating employment. This is one way of ensuring some kind of income distribution
through employing these billion taka funds to a useful cause.

It is hoped that the government will look into the matter deeply and address the issue of rising level of
poverty in the present context of swelling number of billionaires with due seriousness.

2. Concentration on Wealth

It was never intended that man should be poor. When wealth is obtained under the proper conditions it
broadens the life. Everything has its value. Everything has a good use and a bad use. The forces of
mind like wealth can be directed either for good or evil. A little rest will re-create forces. Too much
rest degenerates into laziness, and brainless, dreamy longings.

If you acquire wealth unjustly from others, you are comes through the right sources you will be
blessed. Through wealth we can do things to uplift ourselves and humanity.

No one can become wealthy in an ordinary lifetime, by mere savings from earnings. Many scrimp and
economize all their lives; but by so doing waste all their vitality and energy. Many persons are of the
opinion that if you have money it is easy to make more money. But this is not necessarily true. Ninety
per cent of the men that start in business fail Money will not enable one to accumulate much more,
unless he is trained to seek and use good opportunities for its investment. If he inherits money the
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chances are that he will lose it. While, if he has made it, he not only knows its value, but has
developed the power to use it as well as to make more if he loses it.

3. Wealth concentrating Statistics in the world (billionaires)

According to Forbes Magazine, which seems to be the most respected rating of the richest peopled of
the planet, there are 1,210 billionaires in terms of US Dollars, and total net worth is US$ 4.5 trillion.
The number of Chinese billionaires on the Forbes list doubled to 115, the number of Russian grew to
101, Indians to 55 and Brazilians to 30. The USA is still the first with its 413 billionaires. So Russia is
now 3" among other countries. Through Moscow now have more billionaires than any other city-75
people (only 58 in New York). In other words, now every 12% billionaire in the world has Russian
Passport.

4. How Wealth Concentrate

Wealth is concentrated in two ways that by earning and by not distributing.
4.1 Wealth Earning

List of people reported in the press to be billionaires

These people were reportedly or speculatively billionaires. This list is neither exclusive nor
exhaustive or financially verified.

Name - Occupation - Country - Estimated net-worth (in USD)

e  Hosni Mubarak - Politician - Egypt - with a $40-$70 billion family net-worth
e Hasan Ali Khan - Businessman (money-launderer) - India - $9 billion

e  Musa Bin shamsher - Businessman (arms-dealer) - Bangladesh - $7 billion

e  Asif Ali Zardari - Politician (president) _ Pakistan - S 1.8 .d billion

e Adnan Khashoggi - Businessman (arms-dealer) - Saudi Arabia - $1 billion

e  Dawood Ibrahim - Crime-boss - India - $5-20 billion

e Abu Salem - Crime-boss - India - $1 billion

e Semion Mogilevich - Crime-boss - Russia - $10 billion

e  Akbar Hashemi Rafsanjani - former president of Iran _ $1.1 billion
4.1.1. Ways of Wealth Concentration in Bangladesh
Causes

e Laisez Fair Economy
e Interest
e Lack of Supervision and Monitoring

Nature of Business

e Imports like, Edible oil, Rice, Sugar, pulse

e Industries

e Real Estate

e  Share market

e  Smuggling is 25 to 30 percent of our economy
e Black Money
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4.2 Wealth Distribution - Poverty and Riches
4.2.1 Wealth Distribution
Vast riches fora WEALTHY MINORITY = poverty for the majority of people.

Two (2) per cent of the global population earns gargantuan incomes therefore the remaining 9¢g per
cent are poor. People fail to appreciate how simple logic underpins imbalance of wealth. Capitalist
politicians are a good example of people failing to comprehend how inevitable-poverty is an inherent
aspect of capitalism. A failure to appreciate basic mathematics regarding wealth- inequality leads
people to believe poverty .can be eradicated without eradicating (or making everyone equal to)
millionaires and billionaires.

Logic is denied. Basic interrelationships are ignored. Math is misunderstood. Truths regarding poverty
and riches are obvious but people experience difficulty comprehending truth. Millionaires and
billionaires create poverty. Capitalism is a system based upon unawareness therefore people
inevitably fail to understand cause and consequence.

4.2.2 Imbalance of Wealth

The imbalance of wealth has TWO extremes 1. Poverty; 2. Riches

Worldwide it is accepted the richest 2% of the global population own at least 50% of global wealth.
To simplify this ownership of wealth I want you to imagine the richest 2% of the population (the
Global elite) represented- by only two people. Now imagine the remaining 98% of the global
population represented by only 98 people. The total wage-budget for this hypothetical business is 100
units. If "A" receives 50 units, “B” can receive no more than 50 units. People in "A" category receive
25 units per person. Sadly people in “B” category receive slightly over half of 1 unit for each person.
When you split 50 units into 98 portions this results in the very small fraction of !/>a unit for each
person.

This actual satiation is massively worse than depicted. The truth is that half of all adults own 1 % of
global wealth; therefore regarding half the worldwide adult population, the faction for individual
wealth ownership is one two-billionth of 1%. This cause problems because this fraction is too small to
comprehend. People would not believe half of adults worldwide each own this horrifically small 1%
share of wealth. Combined with each poor person owning one tiny percentage of 1 %, the wealthiest
10% of adults own 85% of all wealth, and the wealthiest 1% of adults own 40% of all wealth.

The solution is to create a new category, category "C" where everyone receives the same wage. Equal
wages will end the inequalities arising from monetary imbalance. paying one worker more than
another is the essence of poverty (capitalism). Ramifications of this inequality reverberate throughout
society, thus we see the consequences of greed (violence, hate, war, rape, murder, robbery whoredom)

50 % Division 0f Wealth|[50 %|

Poverty Wealt

2 % of population
98 % of receive very large

Population wage.

Receive Very
Small Wages 50 % of global
Wealth is share BY
2 % of the global
Population
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5. Capitalism means Il STEAL YOUR MONEY
5.1 The Idea of Capitalism

BY applying your brainpower to The World of Business you can rise above the common herd. Large
profits are made via charging more money than it actually costs to manufacture products or services.
Combined with overcharging consumers, employees are paid less than they actually deserve. The
whole concept of "PROFITS" depends upon- shortchanging both customers and employees. This is
how some people become very rich. fortunes cannot bi made fairly. Wealth is created via unfair
exchanges where customers are overcharged and employees are underpaid. Clever people are rich.

Capitalism is a cruel system based upon monetary inequality; it is a greed-based system. Capitalism is
legal-theft. Wealth is stolen from poor people via stupid trade."Monetary inequality is essential. Rich
people are only rich because they take a bigger share of wealth.

Capitalism can't allow everyone to be intelligent because if everyone was intelligent nobody would
want to perform all the mindless jobs.

5.2 Legal Theft
5.2.1 Officially Sanctioned Capitalist Robbery

e  Theft entails taking something undeserved. Theft entails acquisition of something you aren't
morally entitled to.

e Rich people are legalised-robbers because their "legally-sanctioned-profits" are undeserved
and very immoral.

5.2.2The majority of workers are UNDERPAID

Wealthy people receive vastly disproportionate amounts of money compared to the actual work they
perform. Poor-menial-employees toil the hardest but this truth is ignored by capitalists. Slaving at
hopeless-brain-dead-jobs is the toughest work humans can endure. The fallacy of capitalism says
intelligent, skilled, privileged-people work harder than unskilled, stupid, underprivileged-people. This
capitalist falsehood says the work of intelligent, skilled, privileged people is very important therefore
they deserve greater monetary reward- The truth is at parts of the machine are equally important. Poor
workers are very important because they do the jobs rich and intelligent people don't want to do.
Every worker should therefore receive equal pay.

5.2.3 Businesses Steal Your Money
Politically sanctioned theft allows The Elite to lawfully rob the masses. Hostile-takeovers and cruelty.
5.2.4 Unfair Trade

Large profits are made via charging more money than it costs to manufacture products or services.
Consumers are overcharged; employees are underpaid. "PROFITS" are the essence of unfair
transactions. Riches cannot be made fairly. Wealth is created via unfair exchanges. This is how
HIGH-WAGE-EARNERS legally steal money. Imagine a mug costs $3 to make, then a mark-up-cost
of $7 is added. Customers are charged $10 for the mugs; $7 is legal theft which creates a social
underclass entailing poor-health, apathy, stupidity, and criminality.

5.3 Why do people accept this unfair situation?

Poor people accept the unfairness of capitalism because they are stupid. Intelligent people who rise to
the top realize their continued success depends upon mass human stupidity. Society is therefore
designed to promote and encourage stupidity for the majority of humans. Intelligent people rise to
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lofty heights where they control the social system. Intelligent controllers, encourage dumb, bovine,
unquestioning mentalities for the majority of people. This is why people accept unfairness.

5.4 Are some humans better than others?

Capitalist society says YES, some people are better than other humans therefore “skills” deserve
greater monetary recognition. The capitalist ethos says intelligent people work hardest but the truth is
poor people work harder. The jobs for poor people are equally important compared to the jobs for rich
people. Rich people are guilty of profiteering! Rich people exploit poor fools. Rich people control the
capitalist system. Elite members of society mercilessly exploit the economic system for their personal
gain. The amount of billionaires and millionaires throughout the world clearly shows how stupid
people can easily be exploited.

5.5 INHUMAN Profit-Focused Greed-Economy

It's all about earning more money than other people, capitalism is rapine, inhuman. Inhuman
bureaucracy wastes huge energies. We advance very slowly. The combined effort of the human race is
not directed towards improving existence for everyone. Money is currently the main focus in our
minds. Existential matters are largely ignored. The idea of harmonious living within a highly
advanced world is not something most people think about. If we implemented equal wages for
everybody, contrary to working for financial gain, this would allow people to work for the good of
Humanity.

5.6 Manufactured Inhumanity

Greed is the rotten core of capitalism. Possessing more money than other people perpetuates our
stupid civilisation. Humanity is sidelined. Materialism, rapaciousness, profits, and inhumanity prevail.
Capitalism is totally cruel and disgusting. This greedy capitalist monetary inequality is terribly stupid,
corrupt, and utterly inhuman.

In 2006 the capitalist Warren Buffet said “There's class warfare, all right, but it's my class, the rich
class, that's making war, and we're winning."

5.7 Voting is silly... People Vote for Dirty Dog Filth.

Filthy-Dog-Politics entails rabid politicians devouring voters. Politicians support greedy thieving
businesses not people. Filthy businesses accumulate vast riches via cruel exploitation of workers.
Capitalist politicians rub the faces of voters into dog faces. Slaves serve businesses to create vast
profits for elite members of civilisation. Common workers are pets owned by powerful businesses.
Capitalist profits create wasted minds. Voters are asked to vote for the continuance of their wasted
minds. Politicians rub the faces of voters into this filthy capitalist corruption. Voting for Filthy-Dog-
Politicians is not freedom. Don't waste your life voting for filthy dog politicians. Capitalist politicians
are filthy scum.

6. Arguments of Wealth Concentration

Going back to biblical times there have been protests about the concentration of wealth. It thus seems
that there must be some underlying reasons why this remains a popular idea. Several arguments can
be made in favor of a more equitable distribution of wealth.

6.1 Arguments for Wealth Concentration

1. The moral argument
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Many of the major religions condemn the accumulation of wealth. The most obvious example is
found in the well-known sayings of Jesus. But many eastern religions expect their true followers to
disdain wealth, or in some cases material possessions altogether.

2. The fairness argument

As all people come into the world equally helpless they should ultimately reach at least approximate
equality of condition when they mature.

3. The economic efficiency argument

Having a population with gross inequalities of wealth causes economic inefficiencies. For example, if
too many people are too poor there will be limited markets for the output of industry and agriculture.
This will limit the growth potential of the economy.

4. The social stability argument

When societies get too out of balance social unrest increases. In the most extreme cases this leads to
civil disturbance or revolution. This resentment against the wealthy may lead to their death or
banishment and the forcible taking of their property.

5. The democratic argument
The concentration of wealth in a small group allows for anti-democratic influence of social policy.
The wealthy have the ability to create their own "think tanks" and astro-turf front organizations.

6.2 Arguments against Wealth Concentration

1. Private property is sacred (or inviolable).

Society is based upon a person's right to the product of their labors (or their ancestor's labor) and thus
the state has no right to take it away.

2. Wealthy people create growth opportunities for society.

Only those with a large amount of capital can startup or expand new businesses. If they didn't exist the
economy would not grow as fast.

3. Wealthy people are the only ones who can support the arts.

Throughout history it has been the wealthy who have commissioned fine art, musical compositions,
museums and other monuments of civilization.

4. Poor people are lazy (or inferior).

This argument is a variant of the Calvinist belief that salvation is found through work. Thus those who
become wealthy are "blessed" and deserve their rewards. Those who are poor are to blame in some
fashion for their position in society and government intervention to alter the balance will only lead to
even more lazy people and the eventual breakdown of society.

7. Peculiar consequences of wealth concentration

There is enormous, incomprehensible, wealth in the world. Increasingly, across all nations, it is
concentrated in the hands of fewer and fewer people. This has obvious consequences, but I'm sure
there are surprising consequences too.

A tourist named Emily mentioned that when they went a boat tour of island estates of eastern Florida
she has seen that each estate costs millions, but they were empty. Only caretakers visited, though we
were told each had owners. Owners who bought them, but had better things to do. That is a problem
with modern wealth. It's easy to spend a few million relatively well. Beyond that -- what is it good
for? You can hire people to manage hassles, but then you have to manage people. A privateiet? A
mansion? Private artwork? Wild sex and drugs?
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All that money can be used for is to play, to compete, to make more money. A game in which there is
little meaning to losing" and little meaning to winning.

7.1 Radical Concentration of Wealth is Destroying Both Capitalism and Democracy

The economy is like a poker game. It is human nature to want to get all of the chips, but noted that - if
one person does get all of the chips - the game ends. In other words, the game of capitalism only
continues as long as everyone has some money to play with. If the government and corporations take
everyone's money, the game ends.

And no wonder Nobel-prize winning economist Joseph Stieglitz stresses putting poker chips back in
the hands of the little guy.

This is not a question of big government versus small government, or republican versus democrat. It
is not even a question of Keynes versus Friedman. It is a question of focusing any government
funding which is made to the majority of poker players - instead of the titans of finance - so that the
game can continue. If the hundreds of billions or trillions spent on bailouts had instead been given to
ease the burden of consumers, we would have already recovered from the financial crisis.

7.2 FDR's Fed Chairman Marriner S. Eccles explained

As in a poker game where the chips were concentrated in fewer and fewer hands, the other fellows
could stay in the game only by borrowing. When their credit ran out, the game stopped. When most
people lose their poker chips - and the game is set up so that only those with the most chips get more -
free market capitalism is destroyed, as the "too big to fails" crowd out everyone else.

7.3 And our very democracy is destroyed.

Everyone knows that politicians are bought and paid for by the financial service giants hence the
bigger just keep getting bigger and bigger. Two leading IMF officials, the former Vice President of
the Dallas Federal Reserve, and the head of the Federal Reserve Bank of Kansas City have all said
that the United States is controlled by an oligarchy. And Moody's economist Mark Zandi has said "the
oligopoly has tightened."

7.4 As Supreme Court Justice Louis Brandeis said

We may have democracy, or we may have wealth concentrated in the hands of a few, but we can't
have both.

7.5 Dennis Kucinich said

There's nothing liberal about the bailouts. There's nothing liberal about standing by and watching
banks use public money to get their executive bonuses. There's nothing liberal about giving insurance
companies carte blanche to charge anything they want for health care... Since when did that become
liberal? Indeed, when wealth and power become too concentrated, capitalism becomes virtually
indistinguishable from socialism and fascism.

8. Poverty

Reduction in poverty and inequality is a fundamental challenge in Bangladesh. Prioritizing these, the
Millennium Development Goals (MDGs) represent an international commitment to eradicate extreme
poverty and hunger and foster global collaboration for development by 2015, while Vision-2021
represents the commitments of the present government to reduce the rate of poverty to 25 percent and
15 percent BY2013 and202l respectively. These deadlines are looming and, soon it will be known
whether these commitments have been achieved.
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About one-third (31.5 percent) of Bangladesh population is living below the so-called poverty line
(BBS, 2010). Likewise many other countries, poverty is still a vital concern and challenge for
Bangladesh.

8.1 Incidence of Poverty

Bangladesh has made strides in the fight against poverty during the last two decades. The incidence of
poverty has dropped from 56.6 percent in 1991-92 to 31.5 percent in 2010. However, decline in the
aggregate poverty in the subsequent period was associated with decline in urban poverty
(Zohir,2011).If the present trend of decrease poverty continues, the incidence of poverty might slide
down to 27 .5 percent and 1 7.0 percent by 2013 and 2021 .

8.2 Inequality in Income

The Gini co-efficient measures inequality. Gini co-efficient of income has increased from 0.451 to
0.458 at national level and the growth rate is 0.16 percent during the same period. The Gini co-
efficient of income has decreased at national and urban level over the last five years (2005 to 2010)
while it has slightly increased in rural areas during the same time.

8.3 Food Inflation and Population Living below the Poverty Line

There exists a positive relationship between food inflation and poverty. The upward trend of

general inflation as well as food inflation has pulled more people into poverty. If other things remain
the same, this may indicate that, 0.04 million people might be newly gone under poverty line due to
one percent increase in the food inflation. Therefore, 1 1.73 percent food inflation (July, 2011)
indicates that more people are newly added to the population who are living below the poverty line.

8.4 Does Inequality Drives Poverty?

The mainstream argues that sustained and equitable economic growth inevitably leads to poverty
reduction. There is widespread concern that economic growth has not been shared fairly, and that the
current economic crisis further widens the gap between the rich and poor. However, the impact of
growth on poverty reduction can be lessened, if the growth is accompanied by rising inequalities.
Unequal accesses in different forms of services hamper the expected level of growth in reducing
poverty. Therefore, reduction of poverty is hard to pin down without addressing inequality.

8.5 Why Poverty Reducing at a Slower Rate?

Although several initiatives have taken for alleviating poverty, yet the poverty persists. This is
because in instrumental sense, the major reasons for persistence of poverty are absence of adequate
state intervention for the expansion of production, deficiency of equalizing income augmenting
employment system, shortfalls in public expenditure for enhancements of capabilities, inadequacies in
regulatory regimes, lack of complementary policy structure and non-existence of enforceability of
constitutional rights.

8.5.1 Social Relationship

Poverty is a part of social relationship. The poor are remaining poor due to the structural reasons.
Even reduction in income poverty has a limit, as it is contingent upon the structure. People belonging
to the lower class of the society are not allowed to be associated with the upper class in anyway. The
social structure reproduces poverty.

8.5.2 Deficiency of equalizing income augmenting employment system
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The growth process in Bangladesh has not been matched with increases in jobs. Moreover, the people
have entered into labour market with wages below the poverty. Furthermore, a huge chunk of
employed population is under-employed. These have also resulted in augmentation of income
inequality.

8.5.3 Shortfalls in public expenditure for capabilities enhancements

The public expenditure in capabilities has always been less than the required level. This is particularly
worsened when the budget deficit soars up. The public expenditure in education, health and housing
has a bearing on the poverty. The government has expenditure in social safety net programmes to the
tune of about 13.79 percent of the total budget and2.51 percent of GDP. This is, however, is not
adequate, given the magnitude of the problems.

8.5.4 Policy Incoherence and lack of complementarity

Poverty may also increase due to the lack of maintaining coherence and/or complementarity in
policies and implementation. While the inflation is cropping up, there are not adequate policies to
offset the income erosion of the poor.

8.5.5 Ensuring Constitutional Obligation

The Constitution of the country pledges to ensure basic necessities to its citizens by the state. Since
these rights are not legally enforceable, the state as a duty bearer to the rights holders could not be
operationalized.

8.5.6 Expanding population, failing to harness population dividend

The country's successive plans have not put people as the centre and employment at its heart.
Therefore, addition of population without opportunities only adds number to the existing people living
under poverty.

9. How to Way Out
9.1 Legal Way of Earning

The way out from concentration of wealth is way out from capitalism. Now the question is what is the
alternative? Let us see if Islamic economics can be the way out.

9.1.1 Economic Philosophy of Islam
e o concept of Riba because it encourages
— concentration of wealth in few hands
— creation of monopolies

— greed and selfishness leading to injustice and oppression
9.1.2Islamic Model of Distribution of Wealth

e Based on two underlying principles
— Importance of economic goals

— Real nature of wealth and property

9.1.3 Importance of Economic Goals
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e According to materialistic economics. Livelihood is the fundamental problem of man and
economic development is the ultimate goal of human life. According to Islamic economics.
Livelihood may be necessary and indispensable but cannot be the true purpose of human life

9.1.4 Real Nature of Wealth and Property

e wealth in all its possible forms is created by Allah
e the right of property which accrues to man is delegated to him by Allah

o therefore Allah has the right to demand that man subordinate his use of wealth to the
commandments of Allah

e it should be used in such a way that it ensures success in the world hereafter

e since wealth has been received from Allah it's use by Man should also be subject to the
commandment of Allah

e Allah may command man to give a specified part of his wealth to another man.

e Allah may forbid use of wealth in a particular way
9.2 Proper Way of Distribution
9.2.1 Islamic Model of Distribution of Wealth

e cconomic activities of man are lawful, meritorious and at times obligatory and necessary
e however economic activity is not the basic problem and therefore economic progress is not
the be-all and end-all of human existence
9.2.2 Objectives of Distribution of Wealth

1. Establishment of a practicable Economic system

Islam accepts the following thing within a certain limits
a. laws of demand and supply
b. motive of personal profit
c. market forces

d. natural relation of employer and employee
2. Enabling everyone to get what is rightfully due to him -

e. Elementary level of deserving wealth Factors of production

f. Secondary level of deserving wealth poor
3 Eradicating the Concentration of Wealth through
Prohibition of hoarding, interest, gambling, speculation, and Gharar
9.3 Zakah in Poverty Alleviation

Islam provides Islamic tool that has completely proved in combating poverty. Institutional of Zalah
has played important role in taking out Muslims from poverty trap. Keep in mind the fact that the
main objective of Zakah is the achievement of socio-economic justice is not disputed (Kahf, p.2).
Metwally (1983) also stated that the Zakah disbursement has the ability to increase consumption since
the marginal propensity to consume of the Zakah payer is lower than the Zakah recipient, sothat
increasing the purchasing power parity of the poor. Consequently, in Islam transfer payment, from the
wealthy to the poor for the purpose of redistribution of wealth and income in the society has been
taking a central principle in building the Ummabh.
Page | 90



Furthermore, redistribution concept is also established that the Quran and the Prophet act (Sunnah) do
have overwhelming evidences which indicate that Islamic system do not recognize and like any form
of concentration of wealth or income in a few hands.

Therefore, the power of Zakah to poverty alleviation could be looked from theoretical aspect and
empirical evidence. The impact of Zakah could be regarded in terms of consumption variable and
investment variable. Thus, the more Zakah disbursed by Muzakki, the more in increasing the amount
of aggregate consumption created into economy. In spite of in Islamic economic system, Zakahpayer
will transfer their excess income or wealth to Zakah recipient which indirectly will promote the higher
propensity to consume of Zakah recipient. In contrast, in the Zakah payer side, they will reduce the
consumption, and tum into saving/investment activities. However, finally it also will create real
economy through investment project financing or credit instrument.

Given the above discussion, the important policy that should be issued by government is the notion
and action to promote the level of income, either the productive household that lack the means and
opportunities to earn decent income levels, or the non-productive household that lack resources and
entitlements. The policy implication are both internal improvement and external improvement within
Zakah Institution it’s self.

Power of Zakah distribution for poverty alleviation is as follows

e Government and Social Community should promote about Zakah in order to enhance the
awareness to the Moslem in terms Zakah as medium of poverty reduction.

e It should optimize the role of ulama' (fugaha) to help amil to administer Zakah particularly
regarding with the law of Zakah as regulated in Qur'an and Hadits

e Zakah should be administered with Government stipulated as compulsory or mandatory
payment Zakah transferred from the rich to the poor

9.4. Charity and Donations

In the PCP article Abdul Matin's (Aug 19 2010) with that Bangladesh billionaires should follow the
likes of Bill Gates to give most of their money in charity is a no-no proposition in Asian countries
including Bangladesh. This will only come about when there is a hefty inheritance tan (like Western
countries) for the rice (over certain value of his or her estate at death), so that geed and ambition for
dynastic accumulation of wealth is curbed by legislation to enable wealth to trickle down to the poor
in society.

If 10 billion is taken away by the state out of a fortunate of 20 billion when one dies, then it is much
more satisfactory to give 15 billion away in charity when one is alive in worthwhile causes.

9.4.1 Will our billionaires also make a giving pledge?

It was reported that forty wealthy families and individuals, worth a combined US$ 230 billion, had
responded to a call 6y Bill dates, second richest man , and Warren Buffett, 3'd richest man, to give at
least half of their wealth to charity. It took only six weeks of campaign to motivate them to join the
group and sign what is called the "giving pledge". Warren Buffet decided to give 99 per cent of his
wealth to charity who worth about US§$ 44 billion.

This remind us of Leo Tolstoy's famous story How much land does a man need? Many of us have
read the story but have we learned this lesson? Apparently, Bill Gates and Warren Buffet have. We
also know about Haji Mohammad Mohsin, who donated his entire his properties for establishing a
charitable endowment.

After independence, several booming sectors of our economy generated a new group of billioniars in
Bangladesh. Looking at the numbers of the large business houses, private banks, insurance
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companies, universities and newspapers they own, one can easily conclude that their number is large
and their assets are huge. Many of them are believed to own poses houses in Gulshan, Singapore,
London, New York and other exotic places.

Do they really need all the assets they posses? Can't they donate a portion of their assets to charity like
Bill Gates, Warren Buffet, Haji Mohsin and R.P. Shaha did? Is it not time for them to demonstrate
that they too know how to give?

Some rich people have established a few foundations for charity in Bangladesh. Most of them,
unfortunately, serve the purpose of public relationship rather than charity. If they know how to
compete in business, they should also come forward to compete in charity to eradicate poverty and
improve healthcare and education in rural Bangladesh. Will the billionaires of Bangladesh take the
initiative to donate some portions of their assets to charity, keeping in mind the lesson of the story of
Leo Tolstoy? If others can, why can't they?

12. Conclusion

History has shown that when societies get too unequal bad things happen. They either become
economically inefficient or they become subject to social unrest. In many cases both happen
simultaneously. The wealth of the few has been maintained at a high cost to the majority.

As new societies arise which are more equal and more efficient, the oligarchical societies will fall
ever further behind. The peasant class that kept things going, inefficiently, will no longer be enough.
The capital needed for growth will not be present and the expertise needed to deal with modern
technology will not be in place.

Achieving a reduction in poverty and inequality is a fundamental challenge in the country without
which the human development, economic and employment goals of the government may be hindered.
Despite considerable trust on poverty alleviation in all plan documents since the independence of
Bangladesh, a significant number of people are still living below the poverty line. It is constitutional
obligation of the government to provide a decent living standard for the citizens by alleviating
poverty. However, as in many other countries, poverty in Bangladesh is still a serious concern. It
might be quite difficult to achieve the targets, if the government does not give top priorities on the
issues outlined above. High price of food and Poverty and Inequality in Bangladesh high food
inflation bring miserable sufferings to its population especially those who have no or little income. It
also found that food expenditure, food inflation as well as general inflation are positively associated
with poverty and inequality.

Most of the initiatives taken by the government are short-term basis, which might never be a
sustainable solution for the reduction of poverty. Unless land, agrarian and Aquarian reforms are
implemented and rapid industrialization is promoted, a few income promotion and safety net program
will not be enough to increase household incomes and reduce vulnerability.

The government needs to be creative in renewing and revising strategies and approaches to control the
rising food prices and sequentially food inflation as well as should increase budgetary allocation for
poverty alleviation.
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